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Professor Ricca-Salerno makes extracts from four pamphlets which are 
not to be found in Leser's work, and which are not mentioned in the 
bibliographies of McCulloch or Sinclair. Copious extracts are made 
from the works of Hobbes, Child, Petty, Vanderlint and others, while 
some attention is paid to the single-tax idea of Decker. For the 
eighteenth century had also its single-tax advocates, even if the single 
tax be not the physiocratic land-tax, but the house-tax of Decker. The 
history of the science of finance still remains to be written, but essays 
like those of Leser and Ricca-Salerno are doing much to penetrate some 
of the most obscure corners of the subject. F T? A S 



Le Societa cooperative di produzione. Contributo alio studio 
della questione operaia. Di Ugo Rabbeno. Opera premiata dal 
Reale Instituto Lombardo di Scienze e Lettere. Milano, Fratelli 
Dumolard Editori, 1889. — Large 8vo, xix, 531 pp. 

Co-operation has been hotly discussed for years. Accounts of its prog- 
ress have been published in a more or less full degree in well-nigh 
every prominent country. But no attempt had hitherto been made to 
give a comprehensive review of its history and actual condition, or to 
append to this review a scientific and critical estimate of its real posi- 
tion in the solution of the labor problem. This is what Professor Rab- 
beno of Bologna has endeavored to accomplish, not indeed for the 
subject of co-operation in general, but for what in reality is its most 
important and interesting division — co-operative production. 

For some years past Professor Rabbeno has devoted himself to the 
study of the general subject, incited thereto by the advice and example 
of his former preceptor, Professor Cossa. Since 1885 he has published 
works on co-operation in Italy, in England and in the United States. 
These, however, dealt in great part with co-operative distribution. In 
the present volume he discusses exclusively the productive societies. 
The volume is divided into four parts. In the first part Professor Rab- 
beno deals with what he terms the spontaneous forms of co-operation in 
production, such as the Russian artels and the creameries or- dairy farms 
in various countries. But to these he does not ascribe the true charac- 
teristics of modern industrial co-operation. The second part is by far 
the most bulky (pages 33-386). It busies itself with the history and 
actual condition of productive co-operative societies in the principal 
countries. For France Professor Rabbeno correctly denies that the 
inception of the co-operative societies can be traced to Buchez with his 
society of bijoutiers en dore in 1834, and his theoretical works. The 
author shows that although Buchez had some vague ideas on co-operation, 
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his associations were founded on principles contrary to economic doc- 
trine and to the tendency of human nature. To mention Buchez, the 
reactionary, in the same breath with Owen and Schulze-Delitsch, the 
apostles of liberty and progress, appears to our author a veritable profa- 
nation. And as an antidote to the Buchez cult in France, Professor 
Rabbeno's remarks are certainly valuable. The industrial co-operation 
of the present is due largely to Louis Blanc and his efforts in the Feb- 
ruary revolution. The history of the associations from 1848 to the 
present day is related admirably. For Signor Rabbeno is not a blind 
admirer, but a critical observer. And among the most interesting pages 
are those in which he gives an analysis of the failures, and the reasons 
for the comparatively insignificant successes. The other countries — 
England, Germany, Italy, Austria, Switzerland and the United States — 
are treated more cursorily ; for in all these cases productive co-opera- 
tion has been of minor importance as compared with co-operative con- 
sumption, building or banking. But the accounts are always clear, and 
the value of each section is greatly enhanced by the full bibliography 
(fonti principali) , occasional extracts from the chief authorities, and 
remarkably detailed tables (tavole sinottiche) designed to illustrate the 
salient points of the narrative. 

Part third discusses profit-sharing as a means of transition from the 
capitalistic to the co-operative regime in industrial undertakings. Herr 
Bohmert and Frommer form the chief authorities, although the recent 
work of Gilman is also mentioned. Professor Rabbeno's conclusion is 
that we must not hope for too much from this method. It depends too 
much on the good will of the employer to ever attain a commanding 
position in the industrial world. Profit-sharing he thinks may gradually 
penetrate into the domain of la grande industria, which must always 
remain closed to the initiative of the individual workmen. But the 
transformation will never be able to exceed the limits of a few " happy 
oases " in the desert of competitive strife. 

By far the most important portion of the book is part fourth, where 
the author endeavors to discuss " the elements {prime linee) of a theory 
of co-operative production " (pages 421-524). He passes in review all 
the definitions and opinions hitherto advanced, and cannot agree entirely 
with either of the two chief views represented in English by Cairnes on 
the one hand, and by Rogers and Walker on the other. His own defini- 
tion of co-operation is " collective management in exercising a function 
necessary for the members, and for them alone " (/' esercizio colletlivo 
delP impresa, alio scopo di produrre quella funzione di cui i membri hanno 
bisogno, e per esse soltantd). Now the function of the productive 
societies is to carry on the employment in its general sense, i.e. the 
union of the two elements, capital and labor, and their application to 
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production. The essence of productive co-operation hence is declared 
by Rabbeno to be the exercise of the entrepreneur function by both 
labor and capital collectively for the common account. Professor Rab- 
beno would thus exclude from his "pure conception" all societies 
(i) which hire workmen, (2) which divide profit and loss among some 
of the members only, (3) in which only those who put in capital receive 
profits, (4) which pay only an interest on the capital invested. In other 
words there can be no productive co-operation in the strict scientific 
sense, unless the entrepreneur function (and its profits) is shared by 
both all the labor and all the capital required for production. While 
this definition is perhaps more strictly correct than that of President 
Walker, it must be confessed that exceedingly few examples of this pure 
productive co-operation are to be found. For most of the existing socie- 
ties fall within the above four categories. Still Rabbeno claims that this 
does not weaken the force of his tipo astratto or concetto scientifico of 
productive co-operation. 

An interesting chapter follows on the object and advantages of pro- 
ductive co-operation. Rabbeno discusses first the abstract conception, 
and then proves in detail how each of the four above classes fails to 
realize all the advantages, because of the departure from " pure princi- 
ple." But he shows his caution and conservatism in opposing the ex- 
aggerated ideas of men like Lassalle, Buchez, etc., who hope for entirely 
too much. In fact a long and important chapter is devoted to the dis- 
cussion of the defects, difficulties and limits of productive co-operation. 
While Rabbeno does not join the chorus of chronic fault-finders like 
Leroy-Beaulieu, Cemuschi, Le Play, Thiers, etc., he reviews all the criti- 
cisms yet made, finds some of them just, and himself points out new 
dangers and limits of activity. The general conclusion, drawn from 
both the theoretical discussion and the investigation of actual cases, 
is that productive co-operation offers incontestable advantages and is 
confronted by no insuperable obstacles ; but that there must be no illu- 
sions ; and that there exist definite limits which will vary in each case 
and country with the general conditions of society and the state of in- 
dustrial activity. The elaboration of these points justifies the remark 
of the commission which awarded the prize, that the work "marks 
without doubt an important step in the progress of economic science." 

The volume is marred by slovenly proof-reading of foreign words, as 
Frauchreich (page i02),Eizelnen Gewerbsweigen (pages 265 and 279), 
Jahresbericth (pages 259 and 271), Missoury (page 416), Produktifge- 
nossenschaffen (page 9), Wolwerhampton (page 224), agricoltural and 
horticoltural (page 232), Sedley Tailor (page 240), Ameriscanischen 
(P a ge 332), mecanics (pages 341 and 383), Spriengfield (page 377), 
Linn (page 381). E R A g 



